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Research Paper
Characteristics of Stock Corporations as Founding Entities
and Publicness of Education:

The Significance of Diversifying Founding Entities in the Cases
of Special Districts for Structural Reform

Deguchi, Hideki

Under the Special Districts for Structural Reform Act, stock corporations can currently
establish schools as exceptions. When local governments recognize that there are special
needs to be met in terms of education or research, stock corporations are allowed to establish
schools.

There is, however, a major challenge. It is the conflict between two positions for the
requirement of publicness of education—one promotes publicness in which schools meet
educational needs and the other promotes publicness by requesting founding entities to do so.
In other words, it is a question as to whether possibilities to sacrifice certain educational needs
should be regarded as right or wrong, when publicness, continuity, and stability are emphasized
too much.

To investigate this issue, this study examined two universities established under the
Special Districts of Career Education in Chiyoda Ward. The study recognized a certain level of
legitimacy for corporate-led universities in terms of diversification of founding entities and of
the school system as a whole, but it did not prove that curriculum and methods could only be
provided by those two stock corporations. The study, thus, intends to clarify the siginificance
and challenges of allowing stock corporations to found schools.

Key words:  diversification of founding entities, publicness of education, Special Districts for

Structural Reform, companies that establish schools,




